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Abstract: 
 

The prospects of deglobalisation have been discussed in relation to international trade and finance, 

and this article queries how recent geopolitical risks may affect the shape of international financial 

regulation. The article critically presents an examination of international financial globalisation that 

has already been chequered for a long time, and argues that there is a strong likelihood of no or 

incremental change to international financial regulation due to the chequered nature of financial 

globalisation it already supports. However, international financial regulatory bodies can be affected 

if individual jurisdictions that are members of international organisations make more pronounced 

political responses. Although the network of experts underlying international financial regulation 

have technocratised issues to a significant extent, the politicisation of issues has always persisted. 

The article therefore addresses the potential for scenarios of more dramatic and turbulent change in 

international financial regulation and sketches the broad contours of such possibilities. 

Keywords: International financial regulation, financial stability board, deglobalisation, financial 

globalisation, prudential regulation. 

 

Introduction 

The indefatigable globalisation of finance depicted in accounts such as the Ascent of Money 

Footnote1 has become an assumed phenomenon for international financiers.  
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Global interconnectedness and financial mobility has also paved the way for the development of 

international financial regulation,Footnote2 especially in the aftermath of the global financial crisis 

where policy-makers sought coordinated and convergent regulatory solutions to common problems. 

In the wake of trade and economic disruptions caused by the public policy measures dealing with 

the covid-19 pandemic, debates have arisenFootnote3 as to whether a reversal of global economic 

interconnectedness and seamlessness is taking place- such as soundings of ‘deglobalisation’ at the 

2022 World Economic Forum at Davos.Footnote4 The war in Ukraine further sharpened 

sensitivities to geo-political risk that may adversely affect international financial flows in the public 

and private sectors.Footnote5 If financial de-globalisation occurs, or to an extent, it is queried how 

international financial regulatory policy and architecture may be affected by such prospects. 

Specifically, it can be queried, given international regulatory leadership after the global financial 

crisis 2007–2009,Footnote6 whether there would be development of regulatory policy to deal with 

banks’ and financial institutions’ exposures to heightened levels of geopolitical risk and the risk of 

deglobalisation. For example, would standards in prudential regulation be developed to require 

common provisioning for deglobalisation and geopolitical risks in order to foster prudential risk 

management conduct, contributing to the collective good of financial stability? 

This article argues that the ‘ramping up’ of international financial regulation to deal with 

geopolitical risks in prudential regulation is unlikely. A corresponding relationship between the 

intensity of international financial regulation and financial globalisation has existed to date, and the 

opposite is likely. International financial regulation as developed so far is based on the chequered 

state of financial globalisation.  

Analysis and results 

Effective management of international finance and international tax relations is essential in the 

current era of globalized economies. With the increasing interconnectedness of financial markets 

and the movement of capital across borders, the complexity of managing international finance and 

taxation has grown significantly. This thesis examines the current stage of development of 

geofinance, focusing on the challenges and opportunities in international finance and tax relations in 

the modern global landscape. 

Geopolitical events, changes in global markets, and technical improvements have all had a 

significant impact on the landscape of international financial and tax relations. These modifications 

have altered how companies conduct cross-border operations and engage with regulatory bodies. 

Digital Transformation: The emergence of digital technology has brought about a change in global 

taxes and finance. Blockchain technology, cryptocurrencies, and fintech advancements have made it 

possible to conduct cross-border transactions in new ways, which has increased efficiency but also 

complicated the management of global finance. The spread of online marketplaces and digital 

payment systems has also increased the potential for international commerce while posing new 

difficulties for tax authorities trying to keep an eye on and control cross-border activity. 

Regulatory Changes: To address tax evasion and profit shifting by multinational corporations, 

international organisations like the Organisation for Economic Cooperation and Development 

(OECD) have launched projects like the Base Erosion and Profit Shifting (BEPS) project in 

response to increased globalisation. In a similar vein, the Automatic Exchange of Information 

(AEOI) seeks to enhance collaboration and openness amongst international tax agencies. Fairness, 

transparency, and eliminating loopholes are now priorities in the management of international 

finance and taxation, thanks to these legal improvements. 

Geopolitical Shifts: International financial and tax interactions are directly impacted by world 

events including trade wars, economic sanctions, and political upheavals. Changes in geopolitics 

have the potential to upset markets, modify trade patterns, and bring about adjustments to laws and 
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taxation. Businesses and governments must respond to these developments swiftly and intelligently 

in order to manage the risks and uncertainties brought on by changing geopolitical environments. 

Global Financial Markets: The development of these markets has affected tax relations and 

international finance as well. Financial systems have become more intertwined and dependent on 

one another as a result of stock exchange integration, the growth of international investment funds, 

and greater cross-border capital flows. New approaches to managing global finance are needed in 

this changing context, including risk assessment, diversification, and adherence to several 

regulations. 

The management of international finance and tax relations presents numerous challenges for 

businesses, policymakers, and tax authorities. These challenges arise from the complexity of 

operating in multiple jurisdictions, the potential for tax evasion and avoidance, and the need for 

effective compliance and reporting mechanisms. 

Complex and Varied Taxation Systems: Businesses operating internationally must navigate a 

myriad of taxation systems, each with its own unique regulations, rates, and policies. This variation 

can complicate financial planning, reporting, and compliance. Additionally, companies may face 

double taxation or differing interpretations of tax treaties, further complicating their tax obligations. 

Tax Evasion and Avoidance: Tax evasion and avoidance remain significant concerns for tax 

authorities worldwide. Multinational corporations often employ strategies such as transfer pricing, 

profit shifting, and tax havens to minimize tax liabilities. These practices can deprive countries of 

much-needed tax revenue and create an uneven playing field for domestic businesses competing 

with multinational firms. 

Compliance and Reporting: Increasing scrutiny and reporting requirements from tax authorities add 

to the challenges of international finance and tax management. Businesses must maintain accurate 

records and meet stringent disclosure and transparency standards across various jurisdictions. 

Failure to comply can result in penalties, legal disputes, and reputational damage. 

Global Economic Uncertainty: Economic instability, such as fluctuations in exchange rates, 

changing commodity prices, and global recessions, can create additional challenges for managing 

international finance. These uncertainties can impact cash flow, profit margins, and the overall 

financial health of multinational businesses. 

Enforcement and Dispute Resolution: Tax authorities across the world are increasingly coordinating 

their efforts to enforce tax laws and combat tax evasion. This cooperation can lead to more frequent 

audits and investigations for multinational corporations. Additionally, resolving international tax 

disputes can be time-consuming and costly, involving legal processes and potential double taxation 

issues. 

Technological Challenges: While digital transformation offers many opportunities, it also poses 

challenges in terms of cybersecurity and data protection. As businesses increasingly rely on digital 

platforms and online transactions, safeguarding sensitive financial and tax information becomes a 

priority. Cyber threats can compromise data integrity and expose businesses to financial losses and 

regulatory penalties. 

Changing Regulatory Landscape: The regulatory environment for international finance and taxation 

is continuously evolving in response to new developments and emerging issues. Staying abreast of 

these changes and ensuring compliance requires ongoing education and adaptation for businesses 

and tax professionals. 

In summary, the challenges in international finance and tax relations are multifaceted, ranging from 

complex taxation systems and tax evasion strategies to compliance and enforcement issues. 
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Businesses and policymakers must work collaboratively to navigate these challenges, employing 

innovative solutions and robust risk management strategies to thrive in the ever-changing global 

financial landscape. 

Despite the challenges, international finance and tax relations offer numerous opportunities for 

businesses, policymakers, and tax authorities. These opportunities arise from advancements in 

technology, regulatory harmonization, and increasing collaboration between countries. 

Harmonization of Tax Policies: The ongoing efforts to harmonize tax policies across different 

jurisdictions can simplify international finance and tax relations. Initiatives such as the OECD's 

Base Erosion and Profit Shifting (BEPS) project and the Automatic Exchange of Information 

(AEOI) promote a more consistent and transparent approach to taxation worldwide. Such 

harmonization can ease compliance burdens for multinational businesses and create a more stable 

environment for international trade and investment. 

Digital Solutions for Tax Management: Technological advancements, such as artificial intelligence 

(AI), machine learning, and data analytics, offer innovative solutions for managing international 

finance and tax relations. These technologies can streamline tax reporting processes, improve risk 

assessment, and enhance tax compliance and enforcement efforts. Businesses can leverage these 

tools to optimize tax planning and minimize risks. 

Global Collaboration and Information Sharing: International collaboration among tax authorities is 

increasing, leading to more effective enforcement and the sharing of information. This cooperation 

can help combat tax evasion and avoidance by identifying and addressing loopholes and 

discrepancies in tax practices. For businesses, this collaboration can create opportunities for more 

efficient cross-border operations and access to global markets. 

Emerging Markets and New Investment Opportunities: The growth of emerging markets presents 

significant opportunities for international finance. As these markets continue to develop, they offer 

new avenues for investment and expansion. Businesses can capitalize on these opportunities by 

strategically positioning themselves in high-growth regions and diversifying their portfolios. 

Green Finance and Sustainable Investment: The global focus on sustainability and environmental 

responsibility has led to the rise of green finance and sustainable investment opportunities. 

Governments and international organizations are implementing policies and incentives to encourage 

environmentally friendly business practices. Businesses can benefit from these initiatives by 

aligning their operations with sustainability goals and accessing funding and incentives for green 

projects. 

Tax Incentives and Credits: Governments around the world offer various tax incentives and credits 

to attract foreign investment and promote economic growth. Businesses can take advantage of these 

opportunities to optimize their tax positions and reduce overall tax liabilities. 

Strengthening of Regional Economic Partnerships: Regional economic partnerships, such as the 

European Union and the ASEAN Economic Community, offer opportunities for businesses to 

expand their operations within integrated markets. These partnerships provide access to larger 

markets, harmonized regulations, and streamlined trade and investment processes. 

Соnсlusiоn 

The effective management of international finance and tax relations is critical in today's globalized 

economy, where financial markets are interconnected and capital flows freely across borders. As 

businesses navigate the complexities of international taxation and finance, they face challenges such 

as complex and varied tax systems, tax evasion and avoidance, compliance and reporting 

requirements, and global economic uncertainties. Addressing these challenges requires adaptive 
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strategies and innovative solutions. At the same time, there are numerous opportunities in 

international finance and tax relations that businesses and policymakers can leverage. These include 

harmonization of tax policies, digital solutions for tax management, global collaboration and 

information sharing, emerging markets, green finance, and sustainable investment opportunities. By 

capitalizing on these opportunities, businesses can optimize their operations and contribute to the 

stability and growth of the global economy. 

Policymakers play a key role in shaping the international finance and tax landscape by promoting 

harmonized tax policies, encouraging sustainable practices, and strengthening regional economic 

partnerships. By fostering an environment conducive to international finance and tax relations, 

policymakers can support economic development and prosperity on a global scale. 

Ultimately, effective management of international finance and tax relations requires collaboration 

between businesses, governments, and international organizations. By working together, 

stakeholders can navigate the challenges and harness the opportunities in the evolving landscape of 

geofinance, ensuring a fair and sustainable global economy for the future. 
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