
80 | EXCELLENCIA: INTERNATIONAL MULTI-DISCIPLINARY JOURNAL OF EDUCATION                           

https://multijournals.org/index.php/excellencia-imje 
 

 

 

 

 

 

 

 

 

 
Investment-Based Financing of Small 

Business Activities in Uzbekistan 
 

 

 

Nematulloyev Sukhrob Sobirovich 1 

1 Tashkent State Economy University associate professor 

 

Abstract: 
 

This scientific article examines the effective use of investments in the activities of small businesses 

in our country and the issues of improving the structure of investments involved in this sector. The 

existing problems are identified and the author's views for solving them are substantiated, and a 

mechanism for coordinating the interests of investors is developed. 
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Introduction. Currently, important scientific research work is being carried out on attracting 

investments, including foreign investments, to small business activities on a global scale. Increasing 

the investment attractiveness of small business sectors and the region, further developing the 

investment environment of the sector, stimulating the investment activities of business entities, 

increasing the efficiency of their mechanisms, introducing modern methods of financing the sector, 

and ensuring the harmony of the interests of various investors are important in this regard. is one of 

the directions of scientific research. 

Literature analysis. 

In particular, according to the conclusion of scientists such as Zhilun Jiao Muhammad Shehryar 

Shahid Nawazish Mirza Zhixiong Tan, it is more useful to focus on the development of the fin-tech 

ecosystem in all cities and investing in them. 1  

 
1 Zhilun Jiao., Muhammad Shehryar Shahid., NawazishMirza., Zhixiong Tan “Should the fourth industrial revolution be 

widespread or confined geographically? A country-level analysis of fintech economies” Technological Forecasting and 

Social Change Volume 163, February 2021, 120442 
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Scientists such as Sandip Rakshit., Nazrul Islam., Sandeep Mondal., Tripti Paul have studied the 

impact of blockchain technologies on the internationalization of small business entities in their 

research. Using data from 291 employees of 43 hey-tec small businesses from India, they studied 

how the Amazon platform affects their income, business performance, and financial status. 2  

Nebojsa S. Davtsik., Silvio Cardinali., Piyush Sharma., Elena Cedrola According to scientists, one 

of the main problems for small and medium-sized enterprises (SMEs) is how to apply their research 

and development in international markets, but the current literature has mixed evidence and unclear 

models in this regard. This paper examines this situation by examining the role of international 

research and development in influencing the technological and marketing capabilities of SMEs. The 

authors used questionnaires with five Italian SMEs recognized as particularly innovative firms in 

the sectors in which they operate (retail, business training, footwear, food and sportswear) to 

determine the factors that ensure the success and effectiveness of international R&D. The results 

show that investments in technology and marketing by small and medium-sized enterprises give 

priority to their performance in international markets and have a positive effect. 3  

Research methodology. Induction, deduction, statistical observation, statistics in the 

implementation of research from tables and graphs, as well as statistical and comparative analysis 

methods used. Statistical analysis for Uzbekistan Statistics Committee of the Republic statistical 

data received. 

Analysis and results discussion. As a result of the measures implemented in the Republic of 

Uzbekistan, the share of small business entities in the gross domestic product in 2021 was 54.9 

percent, in 2020 this indicator was 55.5 percent. We believe that the main reason for the decrease in 

the share of small business entities in GDP in 2020 compared to 2020 is the increase in the share of 

large enterprises in GDP (Figure 1). 

 

Figure 1. Share of small business and private entrepreneurship in GDP (%) 4. 

The further development of small business and entrepreneurship is distinguished by its significant 

weight in all sectors of the economy and production sectors. The results of small business and 

private entrepreneurship in our republic as an important factor in creating new jobs, increasing the 

income of the population and the well-being of the society are increasing. In particular, in 2021, 

more than 98,900 small enterprises and micro-enterprises (excluding farms) were established, which 

is 6.1 times more than in the same period last year. 

Table 1. Key indicators of small business and entrepreneurship in 2017-2021.5 

 
2 Sandip Rakshit., Nazru lIslam., Sandeep Mondal., Tripti Paul “Influence of blockchain technology in SME 

internationalization: Evidence from high-tech SMEs in India” Technovation Volume 115, July 2022, 102518 
3 Nebojsa S. Davcik., Silvio Cardinali., Piyush Sharma., Elena Cedrola “Exploring the role of international R&D 

activities in the impact of technological and marketing capabilities on SMEs’ performance” Journal of Business 

Research Volume 128, May 2021, Pages 650-660 
4Author's development based on the information of the State Statistics Committee of the Republic of Uzbekistan. 
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Fields 
Unit of 

measure 

2017 

year. 

2018 

year. 

2019 

year.  

2020 

year.  

2021 

year.  

2020 2021 

(+-) 

Industry % 41.2 37.4 34.9 27.7 27 - 0.7 

Agriculture, forestry 

and fisheries 
% 98.5 98.3 98.3 96.7 96.7 0 

Investment % 38.1 38.0 47.0 46 47.9 + 1.9 

Construction % 64.8 73.25 75.4 72.5 72.4 - 0.1 

Trade % 88.4 86.3 84.3 82.3 82.1 - 0.2 

Services % 58.3 56.0 52.1 51.8 51.1 - 0.7 

Export % 22.0 27.2 28.7 20.5 22.3 + 1.8 

Import % 53.6 56.2 54.2 51.7 48.7 + 3 

Data from the table show that the share of small business and entrepreneurship in the production of 

industrial products decreased by 0.7 percent. Note that this figure in 2020 is 27.7%, which is 0.7% 

more than in 2021. We believe that the reason for the decrease in the share of industrial products in 

the production is the sharp decrease in the production of cotton fiber and vegetable oil. We can see 

that the export share increased by 1.8% in 2021 compared to 2020.  

Analyzing statistical data, we can see that decentralized investments have become the main factor in 

the growth of investment attractiveness and investment activity of Uzbekistan in recent years. 

 

2 - picture Fixed capital investments (growth rate in %)6 

decentralized investments in total investments was 40-45 percent in the mid-90s. The average 

annual growth rate of decentralized investment was 14.6 percent in 1996-2009 and the growth of 

total investment was 8.7 percent, while the average growth rate in 2010-2021 was 13.01 percent. It 

was 104.2 percent in 2010, 111.3 percent in 2013, 119.4 percent in 2017, 139.4 percent in 2019, and 

104.7 percent in 2020. It can be concluded that this decrease is due to the pandemic. And in 2021, 

113.01 percent of investments were absorbed into fixed capital. 

Table 2. Investments in the fixed capital of small enterprises and micro-firms, by sources of 

financing (without farms and peasant farms; billion soums)7 

 
5 Information of the State Statistics Committee of the Republic of Uzbekistan author's development based on his data 
6 Uzbekistan State Statistics Committee of the Republic of Kazakhstan information based on analyzed by the author . 
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Indicator

s 
2015 2016 2017 2018 2019 2020 2021 

Investme

nts in 

fixed 

capital 

Including

: 

6523

.4 

100

% 

8442

.4 

100

% 

14076

.7 

100

% 

31651

.3 

100

% 

70650

.2 

100

% 

77487

.9 

100

% 

85221

.1 

100

% 

Own 

funds of 

the 

enterprise 

3624

.7 
55.6 

4702

.7 
55.7 

7385.

5 
52.3 

13358

.8 
42.2 

14080

.4 
19.9 

28572

.6 
36.9 

26130

.8 
30.7 

Funds 

from 

foreign 

investors, 

including 

their 

reinvestm

ent 

329.

8 
5.1 

862.

4 
10.2 886.3 6.3 

3940.

8 
12.5 

33641

.8 
47.6 

19582

.8 
25.3 

26888

.0 
31.6 

Foreign 

loans 

509.

9 
7.8 

185.

1 
2.2 497.2 3.5 

1657.

8 
5.2 

10680

.2 
15.1 

18427

.3 
23.8 

19873

.8 
23.3 

Bank 

loans 

1712

.0 
26.2 

2159

.1 
25.6 

4699.

2 
33.4 

11342

.0 
35.8 

11144

.1 
15.8 

10411

.4 
13.4 

11700

.3 
13.7 

Others 
347.

0 
5.3 

533.

1 
6.3 635.5 4.5 

1351.

9 
4.3 

1103.

7 
1.6 493.8 0.6 628.2 0.7 

If we analyze the financing sources of investments in the fixed capital of small enterprises and 

micro-firms, in 2015, the total investments in the fixed capital amounted to 6,523.4 billion soums, 

and this indicator increased year by year. That is, in 2019 it was 70,650.2 billion soums, in 2020 it 

was 77,487.9 billion soums, and in 2021 it was 85,221.1 billion soums. The process of analysis of 

percentages of funding sources showed that until 2018, the largest percentage corresponded to the 

company's own funds. That is, in 2015 it was 55.6 percent, and in 2018 it was 42.2 percent. 

Each group that participates as investors in the process of investing activities of small business 

entities has its own interests, and the increase of their "dispersion level" has a negative effect on the 

effectiveness of this process. 

Interests are the engine of economic activity. Accordingly, as a locomotive of investment activity, 

the harmony of investors' interests takes an important place. Accordingly, one of the important 

directions is to increase the efficiency of activities by harmonizing the interests of different groups 

of investors. The main goal is to provide sufficient investment resources of optimal composition for 

small business enterprises, while maintaining the interest of each group of investors at a certain 

level. 

Accordingly, in our opinion, the strengthening of the mechanism of harmonizing the interests of 

investors at different levels should be implemented at the level of each sector (industry) ministry or 

office. For this, a special part of the industry investment policy intended for small business entities 

should be formed in the section of each industry (industry) ministry or office (Fig. 3.2.5). 

 
 

7 Uzbekistan State Statistics Committee of the Republic of Kazakhstan information based on the author by was 

analyzed. 
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Figure 3. A mechanism for harmonizing the interests of investors of different levels in the 

investment activities of small business enterprises 8. 

It can be seen from the above diagram that the strengthening of the mechanism for harmonizing the 

interest of investors of different levels in the investment activities of small business enterprises is 

carried out in the following order: 

1. as one of the central links of the mechanism, the sector (sector) investment policy developed and 

implemented by the management office (ministry) of each sector (sector) in the economy comes 

to the fore; 

2. a special investment policy of small business enterprises in the sector (sector) taking into 

account specific characteristics and principles is formed within the investment policy of this 

sector (sector). The characteristics and principles of small business enterprises are hardly taken 

into account in the current investment policy; 

3. sources of investment, objects and their efficiency indicators are determined according to the 

above-mentioned groups of investors. In this, the specific interests of each group of investors are 

defined and taken into account ; 

4. encourage the activities of each group of investors in terms of tools and levers for influencing 

certain interests (profit rate, interest rate, deposit rate, credit rate, investment benefits and 

concessions, dividends, etc.) opportunities and forecasts for promotion or limitation are 

evaluated; 

5. In the process of harmonizing the interests of investors of different levels, taking into account 

the interests of each group of investors based on the conditions of the market of investment 

resources in a certain period (the current year or certain parts of it, the forecast period, etc.), 

specific goals of the investment policy and other circumstances. the share to be received is 

 
8 Based on the author's developments. 
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determined. According to its content, this share plays the role of a correction coefficient and 

helps to determine the participation of each group of investors as a source of investment. In 

general The investment composition that provides the maximum level of efficiency is 

determined by the following formula: 

𝐼𝑇𝐾𝐵 = 𝛼1𝑥1 + 𝛼2𝑥2 + ⋯ + 𝛼𝑛𝑥𝑛 = ∑ 𝛼𝑖𝑥𝑖

𝑛

𝑖=1

, 

Here: 

𝐼𝑇𝐾𝐵- investment structure that ensures maximum efficiency of investment activity in small 

business enterprises; 

x - investment funds that can be included in the investment activities of small business enterprises 

by a certain group of investors; 

𝛼 - the share of the interests of each group of investors to be taken into account ( correction 

coefficient); 

i = 1...n is the number of groups of investors that can participate in the formation of funds necessary 

for ensuring investment activities of small business enterprises. 

Conclusions and suggestions. As a conclusion, it can be noted that the strengthening of the 

mechanism of harmonizing the interest of investors of different levels in the investment activities in 

the manner described above will ultimately create an opportunity for the effective use of 

investments in small business activities in our country. 
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